
 

 
Modification to the Annual Borrowing Plan 2009 

 
 
 
I. Background 

 

 
The Dominican Republic, like most countries worldwide, has been adversely affected by the 
global economic crisis and the credit crunch in the capital markets, which has resulted in a 
decrease in domestic demand and tax revenues of the country. 
 
In this regard, with the objective of stimulating economic recovery in an environment of 
macroeconomic stability and strengthen the country’s growth prospects, the Dominican 
Government has taken a series of counter-cyclical policy measures, which are intended to 
neutralize the negative impact of the global crisis and to ensure monetary and fiscal 
sustainability over the medium term. 
 
These measures include: to offset the possible impact of the crisis on low-income social sectors, 
by increasing the public expenditure in the last quarter of 2009, to benefit the social sector and 
public investment. Given the decline in tax revenues, this increase in expenditure should be 
covered with additional financing, both external and domestic. 
 
In this sense, the Dominican Government has negotiated a medium term Stand-By Agreement 
with the International Monetary Fund (IMF), which would ensure additional resources from 
multilateral agencies and other financial institutions in order to offset the decrease in expected 
financing and tax revenue.  
 
Considering the lower than expected fiscal revenues, the policy of increasing expenditure, and 
the additional financing needs, the National Congress approved the “Modification of the 
Revenue Budget and Public Expenditures Law” for 2009, in which are stipulated the 
corresponding modifications to the income, expenditure and financing for 2009. 
 
 
 

II. Budget Result 2009 
 
The “Modification of the Revenue Budget and Public Expenditures Law” for 2009 (Law No.328-
09), recognizes the net decrease in revenue for fiscal year 2009 in the amount of RD$18,634.8 
million, and approves an increase in Central Government’s expenditures for fiscal year 2009 in 
the amount of RD$1,768.6 million. 
 
Consequently law No. 328-09, approves an increase in the deficit of the Central Government’s 
Budget Result for 2009, of RD$20,403.4 million, or 1.2% of GDP. This would result in a total 
deficit in the Central Government Budget Result of RD$51,290.1 million or 3.1% of estimated 
GDP for 2009.1     
 
                                                            
1 Estimated GDP for 2009 = RD$1,647,878.2 million. 



 
Additionally, the law approves an increase in the financial applications for 2009 of RD$6,320.4 
million, for a total of RD$52,528.1 million in the year 2009. 
 
 
III. Financial Sources 2009 
 
Given the increases in the deficit of the Central Government Budget Result and Financial 
Applications of 2009, the “Modification of the Revenue Budget and Public Expenditures Law” for 
2009 includes a net increase in the financial sources of the Central Government budget in the 
amount of RD$26,723.8 million, in addition to the RD$77,094.4 million stipulated in the original 
budget for 2009, resulting in a gross financing needs for 2009 of RD$103,818.2 million, 
equivalent to US$2,844.3 million.2 
 
The new borrowing plan for 2009 includes RD$69,378.0 million of external financing and 
RD$34,440.2 million of domestic financing, as detailed below: 
 
 

 

ORIGINAL NEW
DEBT  DEBT 

STRATEGY 2009 STRATEGY 2009
Amount (RD$) Amount (RD$)

External Financing 57,081.4 69,378.0
Investment Projects 19,811.0 19,811.0
Budget Support 37,270.5 49,567.0

Bilaterals (Petrocaribe) 11,145.0 8,760.0
Multilaterals 26,125.5 40,807.0

IADB 8,544.5 16,425.0

WB 14,794.7 12,711.0

CAF 2,786.3 721.0

IMF 0.0 10,950.0

Domestic Financing 20,013.0 34,440.2
Domestic Credit 19,013.0 33,440.2

Loans 14,427.2
Bonds Issues 19,013.0

Administrative Debt Bonds 1,000.0 1,000.0

TOTAL FINANCING 77,094.4 103,818.2

FINANCING SOURCE

 

 

 

                                                            
2 Converted to the new estimated average exchange rate for 2009 of RD$/US$=36.5 
3 Art. 14 of law No.328‐09 authorizes the MoF to make the necessary adjustments at the end of the fiscal year for 
reflecting the real execution in the balances of each chapter and financing sources, without modifying the total 
amount approved by these law. 

Table 1: Financial Sources 2009 

Figures in millions of RD$ 



IIIa. Domestic Financing 
 
The modification to the borrowing plan for 2009 estipulates new loans contracts through local 
commercial banks amounting RD$14,427.2 million, with maturities of three (3) years and 
interest rates referenced to the prime lending rate of local multiple banks. 
 
On the other hand, it includes the issuance of securities in the local market in the amount of  
RD$19,013.0 million to be placed through public auction. The placement of the instruments in 
the local market have been made according to the auction schedule established earlier this 
year, which provides monthly placements starting March 2009. These issues will be distributed 
in amounts of RD$5,513.0, RD$12,000.0 and RD$1,500.0 million in bonds with maturities of two 
(2), three (3) and five (5) years, at a coupon rate of 12%, 14% and 16%, respectively, according 
to the Presidential Decree No. 727-09. 
 
In addition, it contemplates the issuance and placement of RD$1,000.0 million in bonds to meet 
unpaid commitments with private local suppliers before the entry into force of the Public Credit 
Law No. 6-06, after validation by the Evaluation Commission of Domestic Public Debt. 
 

 IIIb. External Financing 
 
The modified borrowing plan for 2009 stipulates external financing amounting RD$ 69,378.0 
million (US$1,900.8 million), of which RD$19,811.0 million (US$5,42.8 million) are intended to 
finance specific public investment projects, while RD$49,567.0 million (US$1,358.0 million) are 
destined for budget support. 
 
The external funding resources for investment projects come from multilateral and bilateral 
organizations and international commercial banks, and will be directed to finance new public 
investment projects and the upcoming phases of projects already under execution. 
 
The funding for budget support is distributed in RD$8,760.0 million (US$240.0 million) from 
Petrocaribe Agreement, while RD$40,807.0 million (US$1,118.0 million) are going to be 
financed by multilateral organizations, as follows: 
 

• Inter-American Development Bank (IADB), RD$16,425.0 million (US$450.0 million); 
• International Bank for Reconstruction and Development (IBRD), RD$12,711.0 million 

(US$348.2 million);  
• Andean Development Corporation (CAF by its initials in Spanish), RD$721.0 million 

(US$19.8 million);  
• International Monetary Fund (IMF), RD$10,950.0 million (US$300.0 million). 


